
Streamlined Energy and Carbon Reporting (SECR) is a 
scheme that requires qualifying UK companies to prepare 
and file energy and carbon information in their Directors’ 
Report.

SECR came into effect in April 2019 under The Companies 
(Directors’ Report) and Limited Liability Partnerships (Energy 
and Carbon Report) Regulations 2018. 

SECR replaces the existing Carbon Reduction Commitment 
“CRC” scheme, which was scrapped at the end of the 2018/19 
compliance year, reducing the administrative burden on 
non-energy intensive companies, and streamlining, and as a 
result, simplifying, emissions reporting requirements. The 
SECR, alongside an increased climate change levy (CCL), aims 
to simplify payments for energy intensive companies, and 
reduces the time and financial resources required in 
comparison with CRC.  

SECR’s requirement for companies to calculate and report 
their greenhouse gas (GHG) emissions in their financial filings 
will bring both greater internal awareness and external 
transparency, mirroring a global trend most notably 
championed by the Task Force for Climate Related Financial 
Disclosures (the “TCFD”).

Eligibility 
A UK company must comply with SECR if they are a quoted 
company, “large” unquoted company or Limited Liability 
Partnership (LLP). A “large” unquoted company or LLP is 
defined as one which satisfies two or more of the following 
requirements:

• An annual turnover of £36 million or more

• A balance sheet total of £18 million or more

• 250 or more employees 

A company should include in its assessment of whether it 
qualifies, the turnover, balance sheet and employee headcount 
of its overseas subsidiaries or operations but would not need 
to report on their energy use and GHG emissions if obligated.

Exemption – Companies who consume 40MWh or less during 
the reporting period do not need to disclose, however, they are 
required to state why they are not disclosing.
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The Requirement for Asset Owners 
and Managers
All companies that meet the eligibility requirements for SECR 
are responsible for making their own energy and carbon 
disclosures in their annual report. 

Asset owners are required to report on their own operations 
(if obligated), and to state which of their invested companies 
are obligated, and which aren’t. Unlike ESOS, there is no “one 
in, all in” arrangements whereby all subsidiaries are obligated 
if one entity within the fund meets the criteria. Eligible 
companies within a fund are responsible for making their own 
disclosure. 

When determining where the regulations are applicable, it is 
advised that a downward analysis of the group structure is 
carried out from the highest UK parent as requirements will 
vary for each investment depending on the eligibility criteria.

Key Dates
Data reporting aligns with the company’s financial year. Due 
to the regulations coming into effect in April 2019, the first 
financial year for which SECR applies is that starting on or 
after the 1st April 2019 with the disclosure made in the 
subsequent annual filings. 
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What Must Be Disclosed 
To comply with SECR, qualifying companies must disclose: 

• Their energy use and greenhouse gas (GHG) emissions 
for their financial year reporting period 

• At least one intensity ratio, a metric which expresses 
emissions data in relation to a quantifiable factor e.g. 
tCO2e per total £ turnover

• Energy efficiency actions taken 

• The methodology used to calculate the required 
information

The Opportunity of SECR
Whilst fundamentally a compliance requirement, SECR 
offers an opportunity to asset owners and managers to 
further demonstrate their commitment to improving their 
ESG performance. 

By requiring the baselining of emissions and energy 
consumption, SECR presents an opportunity to voluntarily 
assess the options for reduction targets and/or offsetting 
programs for the future.

During 2020, this will also be driven by the UN Principles of 
Responsible Investment (the “PRI”); asset owners and 
managers who are signatories of the PRI, will also have the 
mandatory requirement to make some of the TCFD required 
disclosures. Although initially strategy and governance 
focused, they will in subsequent years include requirements 
to assess climate risk through a scenario analysis and 
disclose metrics and targets (including GHG emissions), so 
SECR prepares companies for these requirements.

These disclosures can help companies to kick-start action, 
and in the process gain competitive advantage and build 
resilience to the challenges that climate change will pose.
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Our Approach
Anthesis is experienced in working with asset managers and 
understand their requirements. Our approach focuses on 
protecting our clients from reputational risk and helping them 
to realise the benefits of going beyond compliance.

We support asset owners and managers to:

• Determine the companies which must comply with SECR.

• Collect utility and transport data across the required 
companies.

• Calculate scope one and two emissions (including 
transport), and scope three if you choose, and decide on an 
intensity metric.

• Report your global or UK energy use, emissions, intensity 
metric and commentary of energy efficiency measures.

About Anthesis
Anthesis is a global sustainability services and solutions 
provider, which believes that commercial success and 
sustainability go hand in hand. We develop financially 
driven sustainability strategies, underpinned by technical 
expertise and delivered by innovative collaborative teams 
across the world. 


